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Recurrent expenditure of the Authority during the year under
review, at $44.1 million, decreased by 5.4% from the $46.6 million
of the previous year. It also represented a saving of 7.6% compared
to the budgeted expenditure of $47.7 million. A number of factors
were involved, chiefly the reduction in administration expenses,
especially a decrease in salary expenses. On the premise of not
compromising the proper discharge of the Authority’s statutory
functions, the EAA has always exercised stringent control over
staff headcount. The staff establishment of the Authority in
April 2002 was 57, representing a reduction of 16% in two years.
Other factors included the relocation of the Resource Centre
to cheaper premises upon lease expiry, resulting in reduction of

rental expenses.

The Authority had a licence fee income of $47.9 million during the
year ended 31st March 2002 which represented a decrease of
$7.6 million (13.7%) from the previous year. The decrease was
attributed to the reduction in licence fees by 30% from
1st January 2002. The income from examination fees increased
from $4.35 million to $4.59 million (5.5%) since a considerable
number of licensees had to pass the qualifying examinations before
the end of the transition period, leading to an increase in the

number of candidates taking the examinations.

The surplus for the year after finance costs and capital project
expenses was $8.2 million, a decrease of $11 million or 57.3%
from last year. Cumulative surplus at 31st March 2002 stood at
$44.9 million after setting aside appropriate amounts for litigation

and capital project reserves.
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