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“ Both circulars are quite complicated
as both topics are important. Hence,
licensees are advised to read them in
detail, especially the sets of Questions
& Answers which have already been
uploaded to the EAA’s website. ”
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The EAA issued two new practice circulars recently about the
guidelines on Compliance of Anti-Money Laundering and Counter-
Terrorist Financing Requirements (No. 18-01 (CR)) and the Sale of
Uncompleted Properties Situated outside Hong Kong (No. 17-03
(CR)), which was effective on 1 March 2018 and will be effective
on 1 April 2018 respectively.

In so far as money-laundering or terrorist-financing risks in property
transactions are concerned, the role played by estate agents
in property transactions is limited. Unlike estate agents in other
jurisdictions, estate agents in Hong Kong do not act as escrow
agents for receiving deposits or proceeds on behalf of clients
but simply as a middleman between purchasers and vendors
in arranging property inspections and the signing of provisional
agreements for sale and purchase. However, as the Anti-Money
Laundering and Counter-Terrorist Financing Ordinance has already
been extended to the estate agency trade of Hong Kong, and
considering that the Financial Action Task Force will be coming to
Hong Kong this year to evaluate the standard on combating money
laundering of different sectors, the EAA issued guidelines for the
trade to follow in regard to meeting the international standard of
estate agents of other countries.

With regard to the other practice circular on the Sale of
Uncompleted Properties Situated outside Hong Kong (No. 17-
03 (CR)), | have been continuously reminding the trade that the
transaction of overseas properties is very complicated. | hope
licensees will read the requirements of this new circular thoroughly,
including the requirement to perform due diligence on the vendor
and the relevant properties; to seek legal opinion issued by a
lawyer practising in the place where the properties are situated
in; to obtain the vendor’s express endorsement in writing of the
accuracy and completeness of the advertisements and promotional
materials; and not to include in advertisements words which give
the impression that purchasing overseas properties is “safe”, “low-
risk” or “risk-free”. Licensees can read more in detail from our “In
Focus” story of this issue.

The EAA will increase its effort on consumer education and
suggests that consumers appoint licensed estate agents when
purchasing uncompleted properties situated outside Hong Kong.

| understand that the above circulars are quite complicated as both
topics are important. Hence, licensees are advised to read them
in detail, especially the sets of Questions & Answers which have
already been uploaded to the EAA’s website. The EAA will continue
to organise more related Continuing Professional Development
seminars and publish posters and leaflets to educate licensees
and the public.
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